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INTRODUCTION 

Chancellor Philip Hammond said he�d take a 

�balanced approach� to his second Budget of 2017. 

Once again the speech was light on headline-grabbing 

major surprises. 

Instead, the chancellor focussed on measures to 

growth and wages, but growth has �remained 

To help address the problem, the National 

 

The chancellor also announced a range of 

 •

 •  

learning courses

 •

the VAT thresholds remaining unchanged for 2 

This report summarises the announcements made 

 

IMPORTANT INFORMATION

its content. 

Whilst considerable care has been taken to ensure that the information contained within this document 



AT A GLANCE

BUSINESS

Business rates 

Staircase tax 

bill reinstated and backdated

R&D expenditure credits 

INFRASTRUCTURE FINANCE

Devolution deals 

Regional transport 

PERSONAL

Personal allowance 

Basic rate threshold rises to 

National living wage 

Pension lifetime allowance 

 

VAT

Threshold frozen 

Anti-fraud measure 

VAT of their sellers 

DUTIES

Stamp duty 

Diesel cars 

meet latest standards rise a band

Cigarettes and alcohol 

OTHER

EIS 

for knowledge-led companies  

Capital gains indexation allowance 

calculated up to month of disposal
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BUSINESS

CAPITAL ALLOWANCES 

and special rate writing down allowance on plant 

 

 

was made.

R&D EXPENDITURE CREDIT

that is brought into account as a receipt in calculating 

COMPANY VAN BENEFIT AND FUEL 
BENEFIT CHARGE

COMPANY CAR FUEL BENEFIT AND 
COMPANY CAR DIESEL SUPPLEMENT 

The diesel supplement used to calculate the 

standard will not be liable to the diesel supplement.

ANNUAL TAX ON ENVELOPED DWELLINGS

The increase will see the annual chargeable amount 
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CORPORATION TAX RATE

REMOVAL OF CAPITAL GAINS 
INDEXATION ALLOWANCE

is applied in order to determine the amount of 

This change means that for disposals made after this 

the month in which the disposal of the asset occurs. 

AMENDMENTS TO CORPORATE INTEREST 
RESTRICTION RULES

The corporate interest restriction rules for large 

A number of technical changes will be made, with 

corporate interest relief restriction rules commenced. 

 •

 •

their operation 

 

 •

standards and to ensure asset managers do not 

cause unrelated businesses to be grouped together.

DOUBLE TAXATION RELIEF AND 
PERMANENT ESTABLISHMENT LOSSES 

foreign jurisdiction. 

OTHER MEASURES

 •

other mismatches regime

 •

�R&D expenditure 

credit rises to 12% 

from 1 January 2018�
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 •

gas assets are subject to ring fenced corporation 

 •

 •

transferred trade and assets of a foreign branch in 

return for shares.

PARTNERSHIP TAXATION: PROPOSALS TO 
CLARIFY TAX TREATMENT

 • partners in nominee or bare trust arrangements

 • partnerships with partnerships as partners

 •

 • partnerships that are partners in another partnership.

OFF-PAYROLL WORKING REFORM 

non-compliance with the intermediaries� legislation 

DISINCORPORATION RELIEF

ELECTRIC CARS

SAVE-AS-YOU-EARN

SUBSISTENCE BENCHMARKING

BUSINESS RATES

 •

�Employer-provided electricity at 

workplace charging points for electric 

and hybrid cars owned by employees will 

be exempt from being taxed as a benefit-

in-kind from April 2018."
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 •

 •

backdated to April 2010

 •

WITHHOLDING TAX: ROYALTIES 

INVESTMENT THROUGH VENTURE 
CAPITAL TRUSTS

A series of measures were announced which are 

These measures change certain rules on 

 •

 •

 •

12 months after the end of the accounting period

 •

represent no more than a commercial return on 

the principal

 • increase the proportion of VCT funds that must be 

VENTURE CAPITAL SCHEMES  
RELEVANT INVESTMENTS 

towards the lifetime funding limit for companies 

capital schemes. 

This measure will affect companies, social enterprises, 

 

Financial year from 1 April 2018 2017

Corporation tax rate 19% 19%

Loans to participators 32.5% 32.5%

25% 25%

Table 1 - Business taxation

CONTACT US TO DISCUSS 
YOUR BUSINESS



INFRASTRUCTURE FINANCE

INDUSTRY

REGULATORS� PIONEER FUND

 • a new fund in the British Business Bank, seeded 

 • facilitating pension fund access to  

 •

ELECTRIC VEHICLE TECHNOLOGY

 •

 •

 •

ENVIRONMENT

 

 

EDUCATION

A range of spending commitments to support 

of digital skills distance training courses.

HOUSING

 •

 •

40,000 homes

 •

 •

 •

 •

rented sector 

 •

REGIONAL

 •  



 Personal | 9

PERSONAL

PERSONAL ALLOWANCE 

HIGHER RATE THRESHOLD 

people the higher rate threshold will increase  

CAPITAL GAINS TAX 

April 2020.

NATIONAL INSURANCE CONTRIBUTIONS 

The implementation of the proposed reforms to the 

NATIONAL LIVING WAGE AND NATIONAL 
MINIMUM WAGE 

The national minimum wage rates will also increase 

 •

 •

 •

 •
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MARRIAGE ALLOWANCE 

 

the allowance. 

SAVINGS AND PENSIONS 

 

The pension lifetime allowance will increase to 

GIFT AID DONOR BENEFITS 

 •

 •

 

MILEAGE RATES FOR LANDLORDS

to use mileage rates to calculate a deduction for 

VENTURE CAPITAL SCHEMES 

net return. The net return is considered to be income 
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TERMINATION PAYMENTS 

QUALIFYING CARE RELIEF 

self-funded their care, will be entitled to use the 

VENTURE CAPITAL TRUSTS 

A measure is announced that seeks to limit the 

sell shares in a VCT and subscribe for new shares 

where those VCTs merge. 

Lifetime allowance limit £1.03m

Annual allowance limit £40,000*

Money purchase annual allowance £4,000

Individuals £3,600 or 100% of net relevant earnings to £40,000*

Employers £40,000* less employee contributions

55

£1.03m

Table 2 - Registered pensions

*Tapered at a rate of 50% of income to £10,000 if threshold income over £110,000 and adjusted income over £150,000.  
Subject to certain conditions, the unused amount of the annual allowance can be carried forward up to 3 years and used 
once the current year annual allowance has been fully utilised.

GET IN TOUCH TO SEE 
HOW THESE CHANGES 
MAY AFFECT YOU
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2018/19 2017/18

Starting rate* of 0% on savings up to £5,000 £5,000

Basic rate band £34,500 £33,500

Higher rate band £34,501 - £150,000 £33,501-£150,000

Additional rate band Over £150,000 Over £150,000

Basic rate 20% 20%

Higher rate 40% 40%

Additional rate 45% 45%

Dividend ordinary rate 7.5% 7.5%

Dividend upper rate 32.5% 32.5%

Dividend additional rate 38.1% 38.1%

2018/19 2017/18

Personal allowance* £11,850 £11,500

Personal savings allowance:

Basic rate taxpayer £1,000 £1,000

Higher rate taxpayer    £500 £500

Dividend allowance £2,000 £5,000

Marriage allowance** £1,185 £1,150

Trading allowance*** £1,000 £1,000

Property allowance*** £1,000 £1,000

Rent a room allowance £7,500 £7,500

Blind person�s allowance £2,390 £2,320

Table 3 - Taxable income bands and tax rates

Table 4 - Allowances that reduce taxable income or are not taxable

* The starting rate does not apply if taxable non-saving income exceeds the starting rate limit.

* The personal allowance is reduced by £1 for each £2 of income from £100,000 to £123,700 (2017/18, £123,000).

** Any unused personal allowance maybe transferred to a spouse or civil partner who is not liable to higher or additional 
rate tax.

*** Note that landlords and traders with gross income from this source in excess of £1,000 can deduct the allowance 
from their gross income as an alternative to claiming expenses.
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VAT

REGISTRATION AND DEREGISTRATION 
THRESHOLDS

the rules for VAT registration because thresholds in 

consult on the design of the thresholds.

Therefore, the current thresholds will remain until  

 •

 •

 •

 

12 months.

The registration and deregistration threshold for 

 

There are arguments that non-registered businesses 

and therefore had to register, and that those who 

 

than take immediate action to address those arguments.

IMPORT VAT

VAT MITIGATION 

Current legislation will be amended, through the 

 •

 •

 • Combined Authorities

 •

function of Police and Crime Commissioners.

Accident rescue charities will become eligible for a 
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PAYMENT WITH VOUCHERS

A consultation paper will be published on 

THE CONSTRUCTION INDUSTRY

respond to representations and allow businesses 

adequate time to prepare.

ONLINE VAT FRAUD

measures will be introduced to address the 

marketplace, ensuring that all sellers are in scope.

for, where the business was not registered for VAT in 

The second change will require online marketplaces 

SPLIT PAYMENT MODEL FOR 
ONLINE TRANSACTIONS

As a further means of reducing online fraud and 

reduce fraud.

with this model and therefore, the response document 

will announce plans for further engagement with 

�All online marketplaces are 
jointly and severally liable for 
unpaid VAT of their sellers�
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DUTIES

STAMP DUTY LAND TAX 

SDLT HIGHER RATE CHANGES

 •

disposing of their interest in a main residence

 •

 •

 • a purchaser adds to their interest in their 

main residence.

their interest in their former main residence and to do 

so to someone who is not their spouse.

TOBACCO MINIMUM EXCISE TAX 

TOBACCO PRODUCT DUTY RATES 
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OTHER ANNOUNCEMENTS

OFFSHORE TRUSTS 

of income and gains accruing to offshore trusts are 

to be introduced. 

 

To this effect draft legislation was published on  

including to ensure that the onward gift rules can 

and in relation to onward gifts to multiple recipients.

 

DOUBLE TAXATION RELIEF 

A measure that makes 2 changes to the double 

 

of the categories of prescribed schemes to which 

connected persons.

AIR PASSENGER DUTY 

table 5.

INSURANCE PREMIUM TAX 

 •

 •

LANDFILL TAX 

sites calculated according to the weight and to the 

 

Northern Ireland.

Band and distance of capital city of 
destination country in miles from the UK

 In the lowest class of 
travel (reduced rate)

In other than the lowest class 
of travel (standard rate) 

Higher rate

 Band A (0-2,000)  £13  £26  £78

 Band B (more than 2,000)  £78  £172  £515

Table 5 - Air passenger dusty
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NOTES
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